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Calculation Of Transfers: Stabilization Fund

June 30, 1998
(Amounts in thousands)

This statement is prepared on the statutory basis of accounting pursuant to General Law Chapter 29, Section 5¢
most recently amended by Ch: 88 of Acts of 1997 and Ch. 175 of the Acts of 1998. It presentsinformation
contained in the official books and accounting records of the Commonwealth. Financial statements supporting
this calculation are presented in the Financial Section of this report.

Part 1: Status of Consolidated Net Surplusin the Operating Funds before Stabilization Fund transfers,
and Capital Projects Fund transfer but after authorization to retain 0.5% of net revenue from taxes.

Undesignated Fund Balance (Deficit) in the Operating Funds:

GENENAl FUNG. ..ottt $ 2,054,630
HIGNWAEY FUNG. ..ot 207,413
LOCaAl AT FUND.......eeiiiiiiiiiiee e (1,912,926)
Consolidated NEt SUIPIUS.......coouveiieiiiiee ettt 349,117
Availableto carry forward to subsequent fiscal year (per Schedule A).................... 70,189
Consolidated net surplus before transfer to Capital Projects Fund..............c.ccceee... 278,928

Part 2: Calculation of transfers to Capital Projects Fund:

Transfer from General Fund to Capital Project Fund (per Schedule B): 111,571
Net Consolidated surplus available for Stabilization Fund....................... $ 167,357

Part 3: Calculation of transfers to Stabilization Fund:

From the General FUNd, @ B60%0..........ccoevviiiiiiiiiiiiieiien e er e eeaaae $ 100,414
From the Local Aid FUNA, @ 40%0......c..ccooiiiiiieiieee ettt eanrraee e 66,943
0= I =0 (= £SO $ 167,357

Part 4: Status of Consolidated Net Surplus after Stabilization Fund transfers:

Undesignated Fund Balance (Deficit) in the Operating Funds:

GENEFAl FUNG......iiiie et $ 1,842,645
HIGNWAY FUNG.......eoeoeeeeeee e 207,413
LoCal AT FUNG.......coiii e (1,979,869)
Consolidated NEt SUMPIUS.........ccvieeieiiicieieere ettt $ 70,189

Part 5: Status of Stabilization Fund after transfers:

Reserved for Stabilization - Accumulated BalanCes............oooovveeeveeieeeeeeeeeeeeeeeeeeee $ 842,231
Amount Appropriated at the close of fiscal year 1998 ... 150,000
FY 98 Calculated Transfers to Stabilization FUNd..............eeeeeeeeeeieeeeeeeeeeeeereeeeereeeennns 167,357
ReSErVEd fOr SLaDiliZAIION. .......ocveeeee ettt ettt e s et e e s e e e s s e e e e s seraeeesans $ 1,159,588
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Calculation Of Transfers: Tax Reduction Fund

June 30, 1998
(Amounts in thousands)

This statement is prepared pursuant to Chapters 29 and 29B of the Massachusetts General Laws. It is prepared

on the statutory basis of accounting and presents information contained in the official books and accounting

records of the Commonwealth. Supporting information is presented in individual schedules, asindicated, and

in the Financial Section of thisreport. There are two computations of potential transfersto the Tax Reduction Fund.

Thefirst computation is as follows:

Part 1: Comparison of Stahilization Fund, after current fiscal year transfers,
to 7.5% of Budgeted Revenues and Other Financial Resources:

Undesignated Fund Balance in the Stahilization FuNd.............cccoiiiiiiiin i $ 1,159,588
Allowable Stabilization Balance (per Schedule C)..........ooieiiiiiiiiiiieeeeeee e 1,484,988
Stabilization Fund EXCess, IT any, tranterrable to | ax ReduCtion FUNG..........coeeveereerenernns $ -

Part 2: Status of Stabilization Fund after transfers:

Stabilization FUNA BAANCE..............oooiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeee ettt $ 1,159,588
Transfer to Tax REAUCHION FUNG...........ooiviiiiiiiiei ettt aa b e s eearaes -
Stabilization Fund Balance after transfer to Tax Reduction Fund..........coooeeeeeeeeeeeeeeieeeee, $ 1,159,588

Part 3: Status of Tax Reduction Fund after transfers:

Tax RedUCLiON FUNA BAIANCE...........uuuiieiii b aaass bbb s s aassssssabssssssbassssaasesanees $ 205,163
Transfersfrom Stabilization FUNG..........coooiiiiiiiiiii e -
Tax Reduction FUuNd Balance after tranSfarS........c.vvee ittt $ 205,163

The second computation is as follows:

Part 1: Comparison of State Tax Revenuesto Allowable Tax Revenues:

FY97 Allowable State Tax Revenues (SChedUIE E)........cocveiveiieiiciieeee e $ 14,157,614
Multiplied by Growth Factor (SChedUIE F).......ccooii i 1.0742
Computed FY 98 State Tax R&VENUE BASE........ccoouiiiiiiiic e 15,208,109
Plus: Local Aid Adjustment (SCNeAUIE G).......coiveeiiieriieiieiie et 64,774
FY 98 Computed Maximum and Allowable State Tax ReVENUES...........ccceeieeerieeiiiee e, $ 15,272,883
FY 98 State Tax Revenues (SChedUI@ A) ... $ 14,037,887
State Tax Revenue Excess, if any, transferrable to Tax Reduction Fund.............ccccceeveeeenens, $ -
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Schedule A
FY98 Tax Revenues By Revenue Class and

Calculation of Allowable Net Surplus

June 30, 1998
(Amounts in thousands)

AICONOIIC BEVEIAQES.......ccuviviitiiteeie ettt sttt st ettt sre s $ 60,162
Banks: COMMENCIal..........coieiiiiiiiiie et 157,307
BaANKS. SAVINGS. ... e eteittie ittt ettt ettt b e sa e e e b e saae s (1,249)
(Lo < £ L= PSR PPTR 300,812
L0010 0= 1o LSOO PRR 1,066,865
DIBEOS. ...ttt bbb b e b b be bbb aeene e e 88,891
Estate and INNEMTANCE..........ooeiiii i 191,336
INCOME. ..ttt 8,031,943
INSUFBINCE......ceiiiveie ettt e e s esere e s re e r s 302,765
Motor and Special FUEIS........coooiiiii s 621,291
PUDITC ULHTTEEES. ..ttt bbb s 131,976
ROOM OCCUPAINCY ... .eeieieiiiee ittt ettt ettt et e e ea e e e e sbbe e e s eabee e e snre e e e sanes 96,156
SAIES BN USE.......eiiiiiiieie et bbb b bbb b e b e e 2,962,535
Club AlCONOIIC BEVEIAOES........ ittt ettt 687
MOLOr VENICIE EXCISE.....ccitieiiieitie ittt 152
Convention Center SUMCNAIGES.......uuoiuuie ettt stee st e et be e sbe e sane e 1,954
S (= = ol Vo O PRSP 9,193
BEANO ... e 5,974
RafflES 8N BAZAAIS..........eeiveiieiiiiiiiieeiiee et 1,039
(270 d1 ¢ o RSP 22
Insurance: Excess and SUMPIUS LINES.........coiuiiiieiiiiieiieeseee et 8,076

FY 98 Stat€ TaX REVENUE.........eieiuiriiitiieieeie sttt $ 14,037,887
0.5% Of TOtal TaX REVENUE.........eiuieeiiiieiieieeee ettt $ 70,189
Allowable Consolidated NEt SUIPIUS .........cceeieriiiieice e $ 70,189

This scheduleis prepared on the statutory basis of accounting. It presents tax revenues as reported in the

budgeted funds of the Commonwealth. It differs from the schedule of tax collections prepared by the
Comptroller, Commissioner of Revenue and State Auditor for calculations in accordance with Chapter 62F,
as established by Chapter 555 of the Acts of 1986.
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Schedule B
Calculation of Capital Project Fund Transfer

June 30, 1998
(Amounts in thousands)

M aximum Allowable Transfer Amount:

A: Consolidated Net Surplus available for transfer..........ocoevvvvvvvvcecceenennns $ 278,928

X 40%
B: Maximum based on 40% of Consolidated Net Surplus.........cccccvevveveenee. $ 111,571
C: Fund Deficits - Capital Project FUNdS...........ccoeceeieeiirce e, $ 742,892

Lower of the 40% of the Consolidated Net Surplus or
sum of fund deficitsin the Capital Project Funds at year end.............ccceoeeee. $ 111,571

Amount Transferred by the Comptroller...........cooeiiiiiiniineeeee $ 111,571
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Schedule C
Calculation of Cap on Stabilization Fund

June 30, 1998
(Amounts in thousands)

Total Budgeted Revenues and Other Financing Sources pertaining

tothe BUAQEted FUNDS.........coiveeiiicei ettt nes $ 21,404,624
Elimination of budgetary interfund activity (per Schedule D)........ccccccvevevvirennnene. (1,604,785)
Budgeted Revenues and Other Financing Sources pertaining

t0 the BUAGELED FUNDS.........ociiieiececeecese e $ 19,799,839
Allowable Stabilization Fund - Balance, 7.5% of Budgeted Revenue..................... $ 1,484,988

Calculation of Stabilization Fund Transters as defined by Mass General Law Ch. 29 section 5¢
and as recently amended by Ch. 88 of Acts of 1997 and Ch. 175 of the Acts of 1998.
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Schedule D
Detail of Eliminations of Budgetary Fund Activity

June 30, 1998
(Amounts in thousands)

Adjustments to Revenues:

Municipal Transit ASSESSIMENES........cveiieiriiiseireseseeeee e sre e sre e sre s eeseesesnens $ (155,610)
Transfersto Intragovernmental Services FUNd...........ccovcveveeieeviecce s (84,958)

Adjustments to Other Financing Sources and Uses:
MBTA Subsidy Transfer from Highway and Local Aid Funds

to the General Fund (Authorities DEfiCiENCY)......ccvvvvveveereecr e (129,176)
Stabilization TranNSfEr.......cooiiieee e e e e (317,357)
Fringe Assessed to Budgeted FUNCS..........ccoocvvvieeieciee e (93,082)
Transfer from Intragovernmental Services fund to General Fund........................ (2,861)
Transfer from Revenue Maximization Fund to General fund............cccceevevienes, (60,498)
RMVY LICENSE PIALES......c.eeuiiieeiiitiste ettt s s e (3,169)
Transfer to Tax Exemption ESCrow Trust FUNG..........cooveveeveiccinceeceese e, (162,500)
Transfer to Brownfields Revitalization Fund.............ccooiiiiiniiiiiic e (45,000)
Transfer to Collective Bargaining Reserve Fund..........ccccevvevevvcn e (75,068)
Transfer to Tax Reduction FUN.............coouiiiiiiiiiieie e (200,000)
Transfer from Tax Reduction FUNG...........cccveieererir i (91,764)
Voting Equipment Loan FUuNd Transfer .......c.ooceeierinieeeeee e (2,145)
Transfer to Children'sand Senior'sHealth FuNd ..........ccccevvviv i, (36,952)
MWRA Debt Service REIMDUrSEMENt ........ccoiiiiiiiiiiieee e (6,720)
Transfer to Child Care FUNA ..........oooveieiieccecsec e (91,874)
Transfer to Social Services Program FUNd ........coocoioieieiien e (45,937)
Transfer to Inland Fisheriesand Game Fund ...........cccccoveevevvineseesee s (104)
Transfer to Caseload Increase Mitigation FUNd............ccooeeiiieiinnieniinic e (10)

Eliminations of Budgetary Activity $ (1,604,785)

Commonwealth of Massachusetts 319 Statutory Basis Financial Report



Schedule E
Cumulative Calculation Of Allowable State Tax Revenues

June 30, 1998
(Amounts in thousands)

When Chapter 488, Acts of 1986 was enacted, it established, among other things, Chapter 29B of the General
Laws. In reference to this calculation, the statute directed the use of FY 86 State Tax Revenues, as defined, as the
basis for theinitial calculationin FY87. In each subsequent fiscal year, the prior year's accumulated Allowable

State Tax Revenues result isincremented by the current Growth Factor, also defined in the legidation.

The cumulative trend of this calculation is as follows:

Allowable State Tax Revenues:

1 PP PPN $ 8,622,576
FY B0 et r e eR e R nre e nrenre e nre e e nre $ 9,521,911
FY 90, ettt R Rt et R e e R e nreer e e nrenr e e nre e e nren $ 10,547,421
e PP P PP PPN $ 11,113,817
Y D, e e e r e Rt R e e e nrenre e nre e nren $ 11,282,746
Y 0. e R R r e R e e R nre e e nrenr e e e e nre e e nre $ 11,599,166
PP P PP PPN $ 12,014,101
TP PP PP PRORN $ 12577741
FY 9B ..ottt R r e r e R e e R re e e nrenre e nre e e nren $ 13,214,862
Y D e e r e nr e ae e nr e e nne e e nre e nre $ 14,157,614
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Schedule F
Allowable State Revenue Growth Factor

June 30, 1998
(Amounts in thousands)

Total Massachusetts Wages & Salaries:

Calendar Year:
LOO.... ettt bbb R R R R R e b e b e bt bbb bt $ 93,436,091
100, ettt E e E e E £ bR R e R e R e b e b e bbb e b b $ 99,453,633
LOOB. ...ttt E b E £ bR R e R e R R b e b ekt E et b b b $ 106,000,303
S TSP ST PO PP PO PPTPTPPRPO $ 114,238,904
Calculation of FY 98 Growth Factor:

($114,238,904 / $93,436,091) - 1 = 0.0742

3

Source:

U.S Department of Commerce, Bureau of Economic Analysis, Regional Economic Measurement
Division, Washington, D.C.
Asrevised and released September 1998.
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Schedule G
Local Aid Adjustment Factor

June 30, 1998
(Amounts in thousands)

Calculation of Percentage Increase Factor:
Local Aid to Cities, Towns and Regional School Didtricts:

Fiscal Year Ended June 30:

L1907 . e $ 3482455

1908 et $ 3805727
Percentage Change in LOCAl Aid..... ..ot 9.28%
Less: Allowable State Revenue Growth Factor (Schedule F).........oooviieiiiiiiiiniieceeeee, 7.42%
Local Aid Percentage Growth in Excess of Growth Factor...........ccccccevveveevee e sie e 1.86%

Calculation of Local Aid Adjustment :

Previous YEar'S LOCAl Ail.......ccoiiiiiriei ettt sttt s, $ 3482455
Percentage INCrEaSE FACTON...........ei ittt ne e 1.86%
LOCAl Aid AUSIMENL......c.veeiceiciiciece ettt besae b s resreseens $ 64,774

Source: Massachusetts Department of Revenue, Division of Local Services Municipal Data Bank - FY 99
Cherry Sheet Booklet, September 1998.
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